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May 2022 High Yield Market Insights

o Bond refinancing needs of high yield issuers are minimal until 2025 and beyond
e Recent bond issuance has not been of the speculative sort
e Loan issuance has been more speculative

Inflation has proven persistent. The Fed will continue to tighten. Policy rates could be raised by more than is currently
expected. Higher rates often result in larger high yield risk premiums, the spreads between high yield interest rates and
treasury rates. This can put pressure on issuers if they need to refinance.

There is good news. Maturities, which dictate the need to refinance, are light until 2025. The Fed could be easing by
then.

Figure 1: HY Maturity Schedule
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Source: BAML

In some cycles, issuance can make companies riskier. Bonds used to finance leveraged buyouts or to pay dividends to
equity holders leave companies more levered than before their issuance. Prior to the global financial crisis (GFC), up to
35% of high yield bonds were issued for these purposes. Post GFC, the LBO/Dividend proportion of high yield bond
issuance range has been much lower, approximately 5-10%.

Riskier issuance has been more pronounced in the loan market since the GFC. The rise in prominence of private lending
might account for this change. Private lending firms often work hand-in-glove with private equity (PE) shops. Often, they
are private equity shops. We suspect this allows for more control by the PE complex in the event of distress, but that is
irrelevant for our purposes. For our purposes, it leaves the high yield bond market a bit less risky. We are OK with that.
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Figure 2: Bonds Issued for LBOs and Dividends
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Figure 3: Loans Issued for LBOs
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Loans have been growing as a proportion of the high yield market in recent years. We do wonder whether higher rates
will cause that trend to reverse. Loans sport floating rates. That was great in the low rate environment of the last decade
or so. Floating rate obligations might not be what firms want in a rising rate environment.
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Disclaimer

This material is furnished by Concise Capital Management, LP or affiliates (collectively “Concise”). This material and its contents have
been prepared solely for illustration and discussion purposes and should not be considered as an offer to buy or sell any interests in
the Funds. Any reproduction of this information, in whole or in part, without the prior written consent of Concise is prohibited. Additional
information is available from Concise upon request. Neither Concise nor its affiliates are acting as your advisor or agent. This material
is not intended to provide a sufficient basis on which to make an investment decision. An offer can only be made to qualified investors
by means of a private placement memorandum. Please refer to the private placement memorandum, Prospectus, and/or any
supplements for complete details, including information about risk, charges, and expenses. There can be no guarantee that the Fund
will achieve its investment objective. Investment in the Fund involves investment risks, including the possible loss of the principal
amount invested. All market and commercial data in this message are not warranted as to completeness or accuracy.

An investment in a Fund is speculative and may involve substantial investment and other risks described in the relevant Fund Offering
Documents. Such risks may include, without limitation, risk of adverse or unanticipated market developments, interest rate risk, risk
of counterparty or issuer default, and risk of illiquidity. The performance results of any of the Funds can be volatile. No representation
is made that a Fund'’s investment objectives will be achieved, that its risk management processes will be successful, or that the Fund
or any investment will make any profit or will not sustain losses. Any investment in a Fund will be subject to applicable advisory fees
and expenses. The Funds’ high fees and expenses may offset their profits. Past performance is no indication of future results. The
Funds have substantial restrictions on investors’ ability to redeem or transfer their interests, and there is no secondary market for the
Fund’s interests.

The information and opinions expressed herein are as of the date appearing in this material only, are not complete, are subject to
change without prior notice, and do not contain material information regarding the Funds, including specific information relating to an
investment in a Fund and important risk disclosures. The descriptions herein of the Funds’ investment objectives or criteria, the
characteristics of their investments, investment processes, or investment strategies and styles may not be fully indicative of any
present or future investments, are not intended to reflect performance, and may be changed in the discretion of Concise. While certain
data contained herein has been prepared from information that Concise believes to be reliable (including data supplied by third
parties), Concise does not warrant the accuracy or completeness of such information.

This document contains certain forward-looking statements and projections. Such statements and projections are subject to a number
of assumptions, risks, and uncertainties that may cause actual results, performance, or achievements to be materially different from
future results, performance, or achievements expressed or implied by these forward-looking statements and projections. Prospective
investors are cautioned not to invest based on these forward-looking statements and projections.

Concise Capital Management, LP is an SEC-registered investment advisor, managing assets for institutions, family offices, and
wealthy individuals. The firm is also a manager of onshore funds, offshore funds, a UCITS fund, and a sub-advisor to mutual funds.
Concise Capital Management, LP was incorporated in March 2004 and is based in Miami, FL.
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